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LANDLORDS CAN FINALLY RETIRE 

Being a landlord is no easy task. Retirement might sound like bliss after years of dealing with

the terrible T’s (tenants, toilets and trash), but a huge tax bill could be around the corner if you

do not plan accordingly.

Let us assume you have acquired rental properties for the last 20-40 years that have appreciated greatly in

value. You consult your CPA, and she informs you that when you sell these properties, you will be hit with a

hefty tax bill when you file your taxes. Your heirs won’t be eligible for a stepped basis after you pass away,

and you would be eliminating a big income source that was part of your retirement portfolio. You essentially

did everything right so why are you being penalized for it? Do not worry because you definitely have options.

You can 1031 exchange into another property and defer taxes, but this can create other issues. You will either

have to actively manage the property yourself, or hire an expensive asset management company, where you

still might be involved and have to foot unexpected bills. Another option is exchanging into a real estate

partnership, LLC, or REIT, but you would have to pay taxes and receive income on a smaller equity stake.

A Delaware Statutory Trust could be the solution you are looking for. A DST allows tax deferral, income

potential, capital appreciation, and diversification. It works as a passive investment in professionally

managed institutional grade real estate. We have all heard the saying, “Don’t put your eggs in one basket”.

This saying could not be truer in this time of uncertainty and dynamic shift in the market. When investing in

a DST your portfolio can be diversified by property type (ex. Multifamily, Storage Facilities, Amazon

Distribution Centers, Healthcare, etc.), or by geographical location all across the country. You would be

buying ownership in a trust that owns real estate, and minimum investments range between $25K-$100K.

DST’s are newer, cash flowing properties that are eligible for accelerated depreciation, potentially allowing

you to shelter much of the potential cash flow from income taxes. The real advantage that a DST may offer

besides diversification, income, and appreciation, is your ultimate goal to truly retire, defer taxes, and

become a passive investor.

There are many great reasons to invest in DST’s, however, with every investment there is inherent risk. This is

why it is important to work with a firm that specializes in these unique opportunities. Apex Capital

Management is here to help you every step of the way with questions about DST’s and other investment

options. Feel free to check out our website at www.apexcapmgmt.com for more information. We look

forward to helping you.
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DST SOLUTIONS
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To ensure compliance with requirements imposed by the IRS, we inform you that the information posted herein does not contain anything that is intended as
legal or tax advice, and that nothing herein can be relied upon as legal or tax advice. Further, the IRS wants us to let you know that nothing herein can be used for
the purpose of (i) avoiding tax-related penalties under the Internal Revenue Code, or (ii) promoting, marketing, or recommending to another party any tax-related
matter addressed herein. Apex Capital Management Ltd. cannot advise the owner concerning specific tax consequences or the advisability of a tax-deferred
exchange for tax purposes. This material is not intended as tax or legal advice so please do speak with your attorney and CPA prior to considering an investment.
This document contains information that has been obtained from sources believed to be reliable. However, Apex Capital Management Ltd. and their
representatives do not guarantee the accuracy and validity of the information herein. Investors should perform their own investigations before considering any
investment. There are material risks associated with investing in real estate, Delaware Statutory Trust (DST) and 1031 Exchange properties. These include, but are
not limited to, tenant vacancies; declining market values; potential loss of entire investment principal; that past performance is not a guarantee of future results;
that potential cash flow, potential returns, and potential appreciation are not guaranteed in any way; adverse tax consequences and that real estate is typically an
illiquid investment. DST 1031 properties are only available to accredited investors (generally described as having a net worth of over $1 million dollars exclusive of
primary residence) and accredited entities only (generally described as an entity owned entirely by accredited individuals and/or an entity with gross assets of
greater than $5 million dollars). If you are unsure if you are an accredited investor and/or an accredited entity, please verify with your CPA and Attorney. An
investment in the DST Units is speculative and involves substantial investment and tax risks. There are no guarantees of cash flow, distributions or real estate
appreciation. Investors could lose some or all of their investment in the DST Units. Projections of future performance contained herein are based on specific
assumptions discussed more fully in the Private Placement Memorandum and do not constitute a guarantee of future performance. Investors are advised to
review the Confidential Private Placement Memorandum in its entirety and consult with their own legal, tax, financial and business advisors prior to investing. 

This is not an offer to sell, or a solicitation of an offer to buy securities. All investing involves risk. Past performance is not indicative of future results. Speak to your
financial and/or tax professional prior to investing. Any information provided herein has been prepared from sources believed to be reliable but is not guaranteed
by Apex Capital Management or Colorado Financial Service Corporation and is not a complete summary or statement of all available data necessary for making an
investment decision. Any information provided is for informational purposes only. Securities offered through registered representatives of Colorado Financial
Service Corporation, Member FINRA/SIPC. Only available in states where registered representatives are registered. Apex Capital Management and Colorado
Financial Service Corporation are separate entities.


